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To the Board of Trustees
of Utah Legal Services, Inc.
Salt Lake City, Utah

In planning and performing our audit of the financial statements of Utah Legal Services, Inc. for
the year ended June 30, 2020, we considered the Organization’s internal control in order to
determine our auditing procedures for the purpose of expressing an opinion of the financial
statements and not to provide assurance on internal control.

However, during our audit, we became aware of matters that are opportunities for strengthening
internal controls and operating efficiency. We previously reported on the Organization’s internal
control in our report dated November 23, 2020. This letter does not affect our report dated
November 23, 2020, on the financial statements of Utah Legal Services, Inc.

We will review the status of these comments during our next audit engagement. We have already
discussed many of these comments and suggestions with various Organization personnel, and we
will be pleased to discuss these comments in further detail at your convenience, to perform any
additional study of these matters, or to assist you in implementing the recommendations. Our
comments are summarized on the following pages.

This report is intended solely for the information and use of the Board of Trustees of Utah Legal
Services, Inc., management, and Legal Services Corporation and is not intended to be and should
not be used by anyone other than these specified parties.

Burnham & Schumm, P.C.
Salt Lake City, Utah
November 23, 2020



UTAH LEGAL SERVICES, INC.

MANAGEMENT COMMENTS
JUNE 30, 2020
Reportable Matters
Case Sample

During our audit we reviewed 60 Utah Legal Services, Inc. cases for compliance with

Legal Services Corporation rules and regulations. We have noted four errors from our
testing.

A, Case 19-0104152 with over 22 hours of case time, ULS did not obtain a signed
citizen attestation form or representation agreement form.

B. Case 19-0097802, per regulation 45 CFR 1644, the case should have been
included in the LSC semi-annual Case Disclosure Summary Report.

C. Cases 19-0109448 and 20-0111279, per review of the case notes, it appears both
of these cases should be closed. As of October 23, 2020, they were both still open.

To comply with ULS policies and procedures and with LSC rules and regulations, it is

important that each case is reviewed and monitored by ULS so all cases are documented
and processed properly. '

We recommend that ULS during staff meetings inform staff of the importance of
following policies and procedures to avoid case deficiencies.

Management’s Response

ULS management agrees that case errors A and B are errors and we will redouble our
training and monitoring efforts. ULS management agrees that if the cases in item C are
not closed in 2020 they will not comply with LSC reporting requirements.



Cagh Disbursements

In testing the ULS cash disbursement system, we review a sample of cash disbursements
to determine that they are properly classified in the general ledger. We noted that a
subscription purchase from the National Consumer Law Center for $420.00 on March 3,
2020 was classified in the general ledger to office supplies (6610) when it should have
been classified to library expense (7140).

Proper classification of expenses in the general ledger is an important internal control.
We recommend that ULS carefully review expense account codes so all expenses are
properly classified in the general ledger.

Management’s Response

ULS management agrees and will review general ledger postings for proper coding more
assiduously.



Payroll

In testing the ULS payroll system, we test payroll fransactions to determine that the gross
amount paid to an employee is classified correctly in the general ledger to the proper
payroll expense account. We noted during our audit that two attorney merit payments
totaling $1,200.00 were recorded to the staff salaries account instead of the proper
attorneys payroll account.

Proper classification of gross payroll in the general ledger is an important internal
control. We recommend that ULS carefully review payroll account code classifications so
all payroll expenses are properly classified in the general ledger.

Management’s Response

ULS management agrees and has hired an accounting tech last October, which will allow
for more careful reviews.



Private Attorney Involvement (PAT)

L3C requires ULS spend at least 12.5% of its annual LSC Basic Field award to
promoting the involvement of private attorneys. As part of our testing, we review the
invoices paid to contract attorneys to determine if they qualify as a PAI case and expense.
Our review of invoices from contract attorneys found that it was sometimes difficult to
locate ULS approval that the payment qualified as a PAI contract attorney expense.

It is important that ULS document its LSC PAI regulation compliance by documenting
contract attorney payments as PAI eligible expenses. We recommend that ULS is careful
to document in the legal server software notes the amount of the contract attorney invoice
that qualifies for PAI by a qualified ULS employee.

Management’s Response

ULS management agrees and we have updated the coniract expense procedure even
though no errors were actually found. Two expense claims will be made for contracts for
the separate PAI amounts in a single invoice. This will make it easier to identify PAI and
non PAI amounts in coding and for the auditor. ULS management will continue to
monitor the expense claim notes for the PAI analysis as  well
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ACRONYMS

AOG Assoclation of Governments

BJA Bureau of Justice Assistance

CDBG Community Develcopment Block Grant

CFDA Catalog of Federal Domestic Assistance
DOJ Department of Justice

FEP Federal Employment Program

GAD General Assistance/Disability

HHS United States Department of Health

And Human Services

IOLTA Interest on Lawyers Trust Accounts

LSC Legal Services Corporation

OMB Office of Management and Budget

PAT Private Attorney Involvement

SA Sexual Assault

S5BG Sccial Services Block Grant

TANF Tenporary Assistance for Needy Families
TIG Technology Tnitiative Grant

ULsSs Utah Legal Services

VAWA Viclence Against Women Act

VOCA Victims of Crime Act
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INDEPENDENT AUDITOR’S REPORT

To the Board of Trustees of
Utah Legal Services, Inc.

Report on the Financial Statements

We have audited the accompanying financial statements of Utah
Legal Services, Inc. (a nonprofit organization), which comprise
the statements of financial position as of June 30, 2020 and
2019, and the related statements of activities, functional
expenses and cash flows for the vyears then ended, and <the
related notes to the financial statements. '

Management’s Responsibility for the Financial Statements

Management 1is  responsible for the preparation and fair
presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of
America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and
fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility 1s fo express an opinion on these financial
statements based on our audits. We conducted our audits in
accordance with auditing standards generally accepted in the
United States of America and the standards applicable to
financial audits contained in Government Auditing Standards,
issuted by the Comptroller General of the United States. Those
standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are
free from material misstatement.



An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers internal
control relevant to the entity’s preparation and fair
presentation c¢f the financial statements in order to design
audit procedures that are appropriate in the circumstances, but
not for the ©purpocse of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we
express no such cpinion. An audit also includes evaluating the
appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by

management, as well as evaluating the overall presentation of
the financial statements.

We Dbelieve that the audit evidence we have obtained is

sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

in our opinion, the financial statements referred to above
present fairly, in all material respects, the financial position
of Utah Legal Services, Inc. as of June 30, 2020 and 2019, and
the changes in its net assets and its cash flows for the years
then ended in accordance with accounting principles generally
accepted in the United States of America.

Other Matters
Other Information

Our audit was conducted for the purpose of forming an opinion on
the financial statements as a whole. The accompanying schedules
of support and expenses are presented for additional analysis
and is not a required part of the financial statements. The
accompanying schedule of expenditures of federal awards is
presented for purposes of additional analysis as regquired by
Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Adnministrative Requirements, Cost Principles, and  Audit
Requirements for Federal Awards, and is not a required part of
the financial statements. Such information is the responsibility
of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the



financial statements. The information has been subjected to the
auditing procedures applied in the audit of the financial
statements and certain additional procedures, including
comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the
financial statements or to the financial statements themselves,
and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In
our opinion, the information is fairly stated, in all material
respects, in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also
issued our report dated November 23, 2020, on our consideration
of Utah Legal Services, Inc.’s internal control over financial
reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements
and other matters. The purpose of that report is to describe the
scope of our testing of internal control over financial
reporting and compliance and the results of that testing and not
to provide an opinion on the effectiveness of Utah Legal
Services, Inc¢.’s internal control over financial reporting or on
compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in
considering Utah Legal Services, Tnc.’s internal control over
financial reporting and compliance.

Burnham & Schumm, P.C.
Salt Lake City, Utah
November 23, 2020



UTAH LEGAL SERVICES,

INC.

STATEMENTS OF FINANCIAL POSITION

JUNE 30,
ASSETS

Current Assets:

Cash and cash equivalents

Client escrcow funds

Grants receivable,
allowance of $-0-

Sales tax receivable

Unconditional promises to give

Prepaid expsenses

net of

Total current assets
Property and equipment, at cost, net
Other assets, deposits
Total Assets
LIABILITIES AND NET ASSETS
Current liabilities:

Accounts payable

Accrued payroll and related liabilities
Accrued wvacation
Client trust deposits

2020 AND 2019

2020 2019
$2,379,382  $1,490,220
25,101 356
559,228 266,404
1,929 2,669
15,000 30, 000
34,523 32,936
3,015,163 1,822,585
273,351 304,052
13,262 13,262

83,301,776

$2,139,899

Note payable-Paycheck Protection Program SBA 606,370

Deferred revenue

Total current liabilities
Net assets:

Without donor restrictions:
Operations
Fixed assets

With donor restrictions:
Legal Services Corporation
Non - LSC

Total net assets

Total Liabilitisas and Net Assets

The accompanying notes are an integral part of

s 50,287 § 172,812
166,978 148,583
133,285 99,015

25,101 356
637,742 ——
1,619,763 420,766
1,303,662 895,791
273,351 304,052
1,577,013 1,199,843
— 282,038

105, 000 237,252
105,000 519,290
1,682,013 1,719,133

$3,301,776 $2,139,899

thege financial statements.
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UTAH LEGAL SERVICES, INC.
STATEMENTS OF ACTIVITIES
FOR THE YEARS ENDED JUNE 30, 2020 AND 2019

2020 2019
Change in Net Assets Without Donor Restrictions:
Revenues and gains:

Federal and state financial

assistance 54,273,662 $4,334,781
Other grants and contract revenue 647,873 364,728
In-kind contributions 23,750 3,920
Interest income 1,704 i,522
Other 7,535 1,572
Total revenues and gains without
donor restrictions 4,954,524 4,706,523
Net assets released from restrictions: ‘
Restrictions satisfied by payments 489,290 163,597
Expiration of time restrictions 30,000 45,000
Total revenue, gains and other support
without donor restrictions 5,473,814 4,915,120
Expenses:
Program services 4,641,163 4,299,993

Support services:
Administrative, management and
general 299,005 259,012
Fund raising 156,476 143,470
5,096, 644 4,702,475

Increase in net assets without
donor regtrictions 377,170 212,645

Changes in net assets with donor restrictions:
Contributions, United Way, Foundations and

other funding for next year 105,000 167,252
Federal Support not expanded:
Legal Services Corporation - 282,038

Net assets released from restrictions:
Restrictions satisfied by payments

and expiration of time (519, 290) (208,597)
Increase in net assets with
donor restrictions ‘ (414,290) 240,693
Increase (decrease) in net assels (37,120) 453,338
Net Assets at beginning of vear 1,719,133 1,265,795
Net Assets at end of year $1,682,013 81,719,133

The accompanying notes are an integral part of
these financial statements.
5
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UTAH LEGAL SERVICES, INC.
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2020 AND 2019

2020 2019
Cash flows from Operating activities:
Increase (decrease) in net assets $  (37,120) 3 433,338
Adjustments to reconcile change in
net assets to net cash used by
Cperating activities:
Depreciation 118,596 108,328
(Increase) in grants receivable (292,824) (100,046)
Decrease in unconditional promises
to give 15,000 15,000
(Increase) decrease in OoLher
receivables and deposits 740 (1,350)
(Increase) in prepaid expenses (1,587) {(770)
Increase (decrease) in accounts
payable (122,525 103,549
Increase in accrued payroll 18,395 22,682
Increase in accrued vacation 34,270 10,766
Increase in deferred revenue 637,742 -
Net cash provided by operating
activities 370,687 €1l1,497
Cash flows from investing activities:
Acquisition of property and equipment _ (87,895) ~{120,141)
Cash flows from financing activities:
Proceeds from Paycheck Protection
Program SBA Loan 606,370 —-=
Net increase in cash 889, 162 491, 356
Cash balance at beginning of year 1,490,220 998,864
Cash balance at end of vear ' 2,379,382 $1,490,220
Supplemental disclosure ot cash
flow information:
Interest paid during the vyear ﬁ_f:::=;;; itz:t:::;;
Income taxes paid during the year =l -—— S -

The accompanying notes are an integral part of
these financial statements.
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UTAH LEGAI SERVICES, INC,
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2020 AND 2019

Nature of Organization and Significant Accounting Policies

Organization

Utah Legal Services, Inc., a nonprofit corporation, was
established under the laws of the State of Utah on June
7, 1976. The Organization is dedicated to providing legal
services of a civil nature to persons unable to pay for such
services in all counties within the State of Utah.

Basis of Presentation

The accompanying financial statements have been prepared on
the accrual basis of accounting in accordance with generally
accepted accounting principles. Net assets and revenues,
expenses, gains, and losses are classified based on the
existence or absence of donor-imposed restrictions.

Grants Receivable

Grants and contracts receivable are stated at the amount
management expects to collect from outstanding balances.
Management provides for probable uncollectible amounts
through a provision for bad debt expense and an adjustment to
a valuation allowance based on its assessment of the current
status of individual receivables from grants and contracts.
Balances that are still outstanding after management has used
reasonable collection efforts are written off through a
charge to the wvaluation allowance and a credit to the
applicable receivable. Changes in the wvaluation allowance
have not been material to the financial statements.

Property and Equipment

Property and equipment are stated at cost less accumulated

depreciation., Property and equipment are being depreciated
over estimated useful lives of three to ten years using a
straight-line method. The Organization capitalizes

expenditures for property and equipment in excess of $5,000.
Property and equipment accuired with funds from the wvarious
sources 1is considered to be owned by ULS while used in the

program or in future authorized programs. However, the

9



Notes to Financial Statements ~ Continued

funding sources have a reversionary interest in the assets
purchased with thelr respective funds.

Revenue Reccgnition

The Organization recognizes grant funds from LSC as support
on a straight-line basis over the grant period. Funds
remaining unused at the end of an accounting period are
carried forward in the applicable net assets or liability
account. Effective July 1, 2019 per LSC program letter 20-04,
unexpended grant amounts should be reflected as deferred
revenue. The LSC net assets are subject to the provisions of
L3C’s Fund Balance Regulation. LSC may, at dits discretion,
request reimbursement for expenses, the return of funds or
both a3 a result of noncompliance by the Organization with
the terms of the grant. In addition, if the Organization
terminates its legal assistance activities, all unused funds
are to be returned to LSC.

Revenues are recognized as funds are received on the LSC and
other non cost reimbursement contracts and as costs are

incurred, or wunits of service are provided on the cost
reimbursement contracts.

The methods used to recognize revenues do not necessarily
coincide with the flow of cash. Consequently, receivables
have been recorded for amounts earned on the contracts for
which  cash has not been received. Conversely, donor
restricted net assets or deferred revenue have been recorded

where grant/contract funds received in cash exceed the earned
amounts.

Contributions and support, including wunconditional promises
to give, are recorded as made. All contributions and support
are available for unrestricted use unless specifically
restricted by the grantor/donor. Contributions that are
restricted by the grantor/donor are reported as increases in
net assets without donor restrictions if the restrictions
expire in the year in which contributions are recognized.
Conditional prcmises to give are recognized when the
conditions on which they depend are substantially met.
Unconditional promises to give due in the next vyear are
recorded at their net realizable wvalue. Unconditional
promises to give due in subsequent vyears, if any, are
reported at the present value of their net realizable value,
using risk-free interest rates applicable to the vyears in
which the promises are to be received.

10



Notes to Financial Statements - Continued

Noncash- Contributions

Contributicns of donated services that create or enhance
nonfinancial assets or that reguire specialized skills, are
provided by individuals possessing those skills, and would
typically need to be purchased if not provided by donation,
are recorded at their fair values in the period received.

Income Taxes

The Organization i1is a not-for-profit organization that is
exempt from income taxes under Section 501 (<) (3) of the
Internal Revenue Code and did not conduct unrelated businass
activities. Therefore, the Organization has made no provision
for federal or state income taxes in the accompanying
financial statements.

The Organization’s Forms 990, Return of Organization Exempt
from Income Tax, for the years ending June 30, 2019, 2018 and
2017 are subject to examination by the 1IRS, generally for
three years after they were filed.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Organization
considers all highly ligquid investments available for current
use with an initial maturity of three months or less to be
cash eguivalents.

Eg}imates

The preparation of financial statements in conformity with
generally accepted accounting principles requires management
to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual
results could differ from those estimates.

Allocation of Expenses

In some cases, common expenses are incurred which support the
work performed under more than one grant or contract. Such
expenses are allocated hetween the grants and contracts based
on the percentage of time spent by ULS staff on the grant or
contract. All grants and contracts, including the components
of LSC funding (except PAIL} are charged to the extent of the
grant or contract budget.

11



Notes to Financial Statements - Continued

[&)]

Excess expenses over revenue on programs with LSC eligibility
screening are charged to LSC Basic, those with differing

eligibility guidelines are charged to other unrestricted
sources.

Cash — Credit Risk

The Organization has cash deposits totaling $2,405,874 and
$1,554,818 at wvarious Dbanks at June 30, 2020 and 2019
respectively. This exceeds the $250,000 covered by federal
depository insurance by $1,159,685 and $313,606 respectively.

Client Trust Accounts

The Organization holds funds in trust for its clients
relating to settlements awarded by the courts and deposits
held for filing and other fees. The balance of such accounts

is included as both an asset and liability of the
Organization.

Grants Receiwvable

Grants and contracts receivable at June 30, 2020 and 2019 are
as fcllows:

2020 2019

DCJ - Elder Abuse S -— 5129, 964
DCJ - 8A 67,493 48,159
Title XX 10,965 21,799
Title III 38,856 28,970
Department of Justice - BJA 3,983 9,246
State of Utah - VOC2 149,043 16,776
State of Utah - GAD and FEP 18,050 8,016
Community Legal Center 240,949 ——
Legal Services Corporation - TIG 20,193 -
Provo City PD — Victim Assistance 9,696 3,474

Total Grant Receivable $559,228 5266,404

Unconditional Promises to Give

The amcunt due for unconditional promises to give consists of
the following at June 30, 2020 and 2019:

2020 2019
Allocation for the next year:
United Way 5 15,000 $ 30,000

The amounts from unconditional promises to give at June 30,
2020 and 2019 are due within one year. Although actual grant
payments may vary, differences between the amount

12



Notes to Financial Statements — Continued

recorded and collected have historically been insignificant.
Accordingly, no provision is made for uncollectible amounts.

6. Donor Restrictions on Net Assets

Donor restricted net assets are availlable for the following
purpcses or periods at June 30, 2020 and 2019:

2020 2019
For subsequent periods:
United Way $ 15,000 $ 30,000
Foundations 45,000 111,770
IOLTA 45,000 95,482
Federal support not expended:
LSC-Basic - 225,875
LSC-TIG - 49,038
Native American - 7,025
$105,000 $519,250
7. Property and Egquipment

The following is a summary of property and equipment as of
June 30, 2020 and 2019:

2020 2019
Property and eguipment $ 916,114 $828,219
Less accumulated depreciation 642,763 524,167
Preperty and equipment, net $ 273,351 £304,052

Property and equipment acquired with grant funds are subject
to certain restrictions on the sale or other disposition of
the property as specified by the grantor agency. Also, if the
grantor discontinues funding, all property and equipment
acquired with grant funds may be recovered by the grantor.

Depreciaticn expense for the years ended June 30, 2020 and
2019 was $5118,596 and $108,328, respectively.

8. Note Payable - Paycheck Protection Program SBA

On Mav 6, 2020, the Organization received a Paycheck
Protecticn Program Loan from the U.S. Small Business
Administration for $606,370. At June 30, 2020 the outstanding
balance 1is $606,370. The Organization plans to apply for
forgiveness of the loan principal in the near future in
compliance with the loan program. If any amount 1is not
forgiven, interest will be charged at 1% and the unforgiven
13



Notes to Financial Statements - Continued

10.

amount will be repaid in either two or five vyears at the
option of the borrower. It is anticipated by the Organization
that the loan will be 100% forgiven; therefore, the loan has
been recorded as a current liability.

Deferred Revenue

Deferred revenue at June 30, 2020 and 2019 consist of the
following:

2020 2019
LSC Rasic Field 5 469,972 3 —
L5C TIG Grant 18009 43,751 ——
LSC Covid 124,019 --
Total deferred revenue 3 637,742 & -

The organization has elected to adopt  ASU 2018-08
prospectively; therefore, comparisons of net assets and
deferred revenue for fiscal vyears June 30, 2020 and 2019
should be done with consideration of this accounting change.

Lease Commitments

Utah Legal Services, Inc. leases office space for their Salt
Lake, OCgden and Provo offices. Each Office is leased under a
separate Jlease agreement. FEach lease contains a defunding
clause making the lease generally cancelable upon 60-90 days
notice 1if ULS loses its funding from Legal Services
Corporation. Lease payments for the years ended June 30, 2020
and 20192 amounted to $183,702 and $182,798, respectively. The
lease payments are classified as space «costs in the
accompanying financial statements.

For all offices maintained by ULS, the related future minimum

lease payments (based on leases with terms of one year or
more)} are as follows:

June 30, Amount
2021 s 81,788
2022 46,605
2023 35,700
2024 35,700
2025 37,620

$ 237,413
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Notes to Financilal Statements - Continued

11.

Private Attorney Involvement (PAI) Expenditures

The assurances given by ULS as a condition for approval of
the ILSC Basic Field grant include an assurance and
certification that at least the minimum amount of LSC funds
prescribed by LSC rules, regulations, guidelines, and
instructions will be provided for the involvement of private

attorneys in the delivery of legal assistance to the eligible
clients.

45 CFR 1614.1 defines the minimum amount of “funds to bhe
devoted to iInveclvement of private attorneys as an amount
equal to at least twelve and one-half percent (12.5%) of the
recipient’s LSC annualized basic field award.”

Based on these assurances, ULS is reqguired to expend $307,362
on PAI during the year ended June 30, 2020. As ncted in the
following summary, ULS exceeded the requirement by $246,630.

PAT
L3C annualized basic field award at 12.5% $307, 362
Expenses:

Salaries 5360,495
Employee benefits 122,693
Contract services 35,766
Space costs 10,738
Travel 3,239
Ceonsumable supplies 1,236
Telephone 2,988
Equipment expense 3,282
Litigation 5,221
Library expense 873
Licenses and fees 858
Insurance 1,387
Miscellaneous 926
Training 4,290
553,992

Expenses in excess of requirement $246,630
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Notes to Financial Statements - Continued

12.

13.

14.

Tax Sheltered Annuity Plan

Utah Legal Services sponscrs a 403 (b) salary reduction plan
that covers employees. Employees are eligible to participate
in salary reduction contributions on their hire date. With
regpect to non-salary reduction contributions, employees are
eligible to participate 1f they have completed six months of
service and have attained age 21, Salary reduction
contributions are limited in any year to a certain dollar
amount set by law. For the years ended June 30, 202¢ and
2019, Utah Legal Services matching contributions amounted to
$96,771 and $62,952, respectively.

Liguidity and Availability of Financial Assets

The following reflects the Organization’s financial assets as
the balance sheet date, reduced by amounts not available for
general use because of contractual or doner-impocsed
restrictions within one year of the balance sheet date. The
unconditicnal promise to give from the United Way is

considered available for use within one year for general
purpcses.

2020 2018
Financial assets at year-end $2,935,346 $1,789,293
Less these unavailable for general
expenditures within one year -= -~
Financial assets available to meet
cash needs fcor general
expenditures within one year $2,935,346 %1,789,293

As part of the Organization’s liquidity management it invests
cash 1in excess of daily requirements in short-term
investments, typically bank savings accounts.

Major Grantor

During the year ended June 30, 2020 and 2019, Utah Legal
Services received $2,274,414 and $2,696,968, respectively,
from Legal Services Corperation. This represents 44.9% and
52.31% of total revenuss for the years ended June 30, 2020
and 2019, respectively. A loss of funding from this grantor

would have a materially adverse effect on the financial
condition of ULS.

16



Notes to Financial Statements - Continued

15.

le6.

In-kind Contributions

During the yeaxs ended June 30, 2020 and 2019, the
Organization recorded in-kind contributions of $23,750 and
$3,920 respectively. During the years ended June 30, 2020,
and 2019 the Organization received approximately 25C and 280
hours of service from volunteers valued at an average of
$15.00 and $14.00 per hour, respectively. For year ending
June 30, 2020,contract attorneys were valued at the fair
market value of $165 per hour. This exceeds the actual hourly
rate of $65 by $100 which resulted in an in-kind contribution
of $2G,000.

Evaluation of Subsequent Events

The Organization has evaluated subsequent events through
November 25, 2020, the date which the financial statements
were avallable to be issued.
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UTAH LEGAL SERVICES, INC.
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2020

Federal Total
Federal Grantor/Pass Through CFDA Contract Federal
Grantor/Program Title Number Number Expenditures
Legal Services Corporation
Legal Services Corporation N/L 745000 S 2,274,414

US Department of Health and Human Serv. (HHS)
Passed Through State of Utah:
Department of Workforce

Services 93.558 176476 17,764
Davis County 93.044 N/A 4,146
Mountainlands AQG 93.044 N/A 10,785
Southeastern UT AQG 93.044 N/A 1,114
San Juan County 93.044 N/A 351
Six County Aging Program 93.044 N/A 3,107
Five County Aging Program 93.044 N/A 8,970
Bear River Assoc of Govt-

Title III 93.044 N/A 5,957
Uintah County Aging Program 93.044 N/A 2,642
Uintah Basin Aging Program 93.044 N/A 322
Weber County Title III 93.044 N/A 7,466
Tooele County Title XX 93,667 N/2& 6,000
Tooele County Aging Program

Title III 93.044 N/A 1,974
Salt Lake County SS$BG

Title XX 93.667 HCD191033s 4G, 000

Fassed Through State of Utah Through
Salt Lake County:
Dept of Aging Services 93.044 0006000995 68,208
Total US Dept of HHS 178,808

US Department of Justice
Department of Justice -
T.egal Aszsistance for
Survivors of Sexual 2017-WIL—
Abuse 16.524 AX-0041 254,518

Department of Justice -
Innovative Remedles to
Reduce Elder Abuse and 2017-VF-
Financial FExploitation 16.582 GX~-K141 23,971
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UTAH LEGAL SERVICES, INC.
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2020

Federal Total
Federal Grantor/Pass Through CFDA Contract Federal
Grantor/Program Title Number Number Expenditures

Passed Through Provo City Police Department:
Victim Assistance 16.588 2016-WE-~-AX-0032 20,052

Passed through the State of Utah:
Commission on Criminal and
Juvenile Justice 16.588 19VOCAllY 856,343

Passed through Montana Legal Services Aszssociation
Bureau of Justice Assistance 16.815 2015-AL-BX-0002 48,130
2018-AL-BX-0002
2018-AL-BX-0001

Total US Department of Justice 1,203,014
Total expenditures federal awards 53,656,234
N/A = No contract number provided in the agreement.

I

N/L No Federal CFDA numker is available.
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NOTES TC SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

A.

Basis of Presentation

The accompanying schedule of expenditures of federal awards
{the Schedule}) includes the federal award activity of Utah
Legal Services, Inc. under programs of the federal government
for the year ended June 30, 2020. The information in this
Schedule is presented in accordance with the requirements of
Title 2 U.3. Ccde of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Because
the Schedule presents only a selected portion of the
operations of Utah Legal Services, Inc., it 1is not intended
to and does not present the financial position, changes in
net assets, or cash flows of Utah Legal Services, Inc.

Summary of Significant Accounting Policies

Expenditures reported on the Schedule are reporLed on the
accrual basis of accounting. Such expenditures are recognized
following the cost principles contained in the Uniform
Guidance and/er OMB Circular A-122, Cost Principles for Non-
profit Organizations wherein certain types of expenditures
are not allowable or are limited as to reimbursement.

Subrecipient

The only awards passed through to subrecipients during the
vaar ended June 30, 2020 was §37,930 for the DOJ - Legal
Assistance for Survivors of Sexual Abuse.

20
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